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1. Introduction

Anson Fincorp Private Limited ("Anson Fincorp" or "the Company") is a private limited company
incorporated under the provisions of the Companies Act, 2013 and registered with the Reserve
Bank of India ("RBI") as a Non-Deposit Taking Non-Banking Financial Company - Base Layer
(NBFC-BL) under the RBI (Non-Banking Financial Company - Scale Based Regulation)
Directions, 2023, as amended from time to time, along with other applicable rules, regulations,
circulars, notifications and guidelines issued by the RBI ("RBI Directions").

The Company is engaged in the business of providing Gold Loans, Term Loans and Unsecured
Business Loans to eligible customers.

In terms of the RBI Directions and the Fair Practices Code applicable to NBFCs, the Board of
Directors is required to approve an interest rate model that lays down the principles and
procedures for determining the rate of interest, processing fees and other charges, taking into
account factors such as cost of funds, operating expenses, risk profile of borrowers, loan
characteristics and reasonable business margins.

Further, RBI mandates that the rate of interest, the approach for risk gradation and the rationale
for charging different rates of interest to different categories of borrowers shall be transparently
disclosed in the loan application form, sanction letter, loan agreement and Key Fact Statement
(KFS), wherever applicable, and on the Company's website.

The Company may offer different loan products and loan schemes in accordance with this Policy.

Accordingly, this Interest Rate Policy has been formulated to provide a transparent and
consistent framework for determining interest rates and adopting risk-based pricing for various
loan products offered by the Company.

This Policy supersedes all earlier Interest Rate Policies adopted by the Company and shall come
into force from the date approved by the Board of Directors.

2. Objective

The objective of this Policy is to define the principles and methodology for determining the rate

of interest to be charged on various loan products and for different categories of customers.

The Policy aims to ensure that interest rates are determined in a fair, transparent and consistent
manner, taking into account cost of funds, operating expenses, borrower risk profile and
reasonable margins, while safeguarding customer interests and ensuring compliance with RBI
regulations.

The Policy also aims to ensure transparent disclosure of interest rates, Annual Percentage Rate
(APR), processing fees and other applicable charges in accordance with the applicable RBI
Directions.

3. Governance Structure
The Board of Directors shall have the overall responsibility for approving this Interest Rate Policy

and providing overall oversight over its implementation.
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The operational review and monitoring of the interest rate framework, within the parameters

approved by the Board, shall be carried out by the Risk Management Committee ("RMC") or such
other committee or authority as may be constituted or authorised by the Board from time to time.

The authorised sanctioning authority shall determine the applicable rate of interest for individual
loans within the limits approved by the Board and in accordance with this Policy.

The Board shall approve the maximum rate of interest for each loan product or category of loans.
Within such limits, the authorised sanctioning authority may determine the applicable rate of
interest based on the risk assessment framework and other parameters specified in this Policy.

Any material deviation from or amendment to the interest rate framework beyond the limits
approved under this Policy shall require the prior approval of the Board of Directors.

4. Fair Practice Code

All matters relating to communication, revision and disclosure of interest rates and charges shall
be governed by the Board-approved Fair Practices Code of the Company.

The Company shall ensure that interest rates, charges and key loan terms are communicated
clearly and transparently to borrowers in the vernacular language or a language understood by
the borrower, before loan sanction and disbursement.

The applicable rate of interest, Annual Percentage Rate (APR), processing fees, penal charges,
other applicable charges and the method of interest computation, wherever applicable, shall be
disclosed to the borrower through the sanction letter, loan agreement, Key Fact Statement
(wherever applicable) and other relevant loan documents.

Any revision in the rate of interest or other applicable charges shall be implemented
prospectively and communicated to the borrower in accordance with the Fair Practices Code and
applicable RBI Directions.

5. Interest Rate Model

The Company shall determine interest rates based on an internal interest rate model, considering
cost, risk and sustainability factors.

The key components of the interest rate model are as follows:

(i) Weighted Average Cost of Funds (W-CoF)

The cost of funds includes interest payable on borrowings and other costs directly attributable
to such borrowings, including processing fees, guarantee charges and other incidental
expenses.

The cost of funds may vary depending upon the borrowing tenure, source of funds, market
conditions, interest rate structure, lender covenants and liquidity conditions. A reasonable
return on capital employed and shareholder expectations may also be considered while
determining the lending rate.
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The Company may review the cost of funds periodically while determining or revising its

lending rates.

(ii) Operational Expenditure

Operational expenditure includes employee costs, branch operating expenses, technology and
infrastructure costs, customer acquisition expenses, loan processing costs, documentation
expenses, collection expenses, compliance costs and other administrative expenses incurred in
the ordinary course of business.

(iii) Risk Premium

Risk premium represents the additional return required to compensate the Company for the
credit and default risk associated with a borrower or a loan product.

The risk premium shall be determined after considering, among other things:
i.  Borrower's repayment capacity;
ii. ~ Credit history;
iii. ~ Nature of employment or business;
iv. Loan tenure;
V. Loan amount;
vi.  Nature and quality of security;
Loan-to-Value (LTV);
Historical repayment behaviour;
ix. ~ Portfolio performance;
X. Prevailing market conditions; and

xi.  Regulatory or macroeconomic developments.

Wherever applicable, a higher Loan-to-Value (LTV) shall normally attract a higher rate of
interest, since a higher LTV represents a relatively higher credit risk to the Company.

The weight assigned to the above factors may vary depending upon the loan product, borrower
profile and prevailing market conditions. Accordingly, different borrowers may be charged
different rates of interest under the same loan product based on their individual risk profile.

(iv) Product-wise / Scheme-wise Pricing

The Company may offer different loan products and schemes carrying different fixed rates of
interest based on factors such as Loan-to-Value (LTV), loan tenure, repayment structure,
borrower risk profile, cost of funds, market conditions and business considerations. The
applicable rate of interest shall be determined in accordance with this Policy and approved by
the competent authority within the limits approved by the Board.
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6. Rate of Interest

The Company offers loans at fixed rates of interest. The applicable rate of interest for each loan
shall be determined in accordance with the internal interest rate model and approved risk
assessment framework, subject to the maximum rate approved by the Board from time to time.

The applicable rate of interest shall be determined by the authorised sanctioning authority within
the limits approved by the Board after considering the factors specified under this Policy.

The loan products offered by the Company are as follows:

(i) Gold Loans (offered under various schemes, with tenure up to 12 months):
Interest rate shall be applied at fixed rates, subject to the maximum rate approved by the Board,
and may vary based on the approved loan scheme, Loan-to-Value (LTV), tenure and other risk
parameters.

The applicable rate of interest and method of computation shall be communicated to the
borrower in accordance with Clause 4 of this Policy.

(ii) Unsecured Term Loans (with tenure ranging from 12 months to 60 months, repayable
through Equated Monthly Instalments — EMI): Interest rate shall be applied at fixed rates, subject
to the maximum rate approved by the Board, based on borrower profile, tenure, and credit risk.

(iii) Secured Term Loans (with tenure ranging from 12 months to 60 months, repayable through
Equated Monthly Instalments - EMI): Interest rate shall be applied at fixed rates, subject to the
maximum rate approved by the Board, based on borrower profile, tenure, nature and adequacy
of collateral offered, and credit risk.

(iv)) Unsecured Business Loans (with tenure ranging from 6 months to 12 months, repayable

on demand or as per agreed terms): Interest rate shall be applied at fixed rates, subject to the
maximum rate approved by the Board, based on business risk , credit history and repayment
structure.

The actual rate of interest applicable to a borrower shall be communicated at the time of sanction
through the sanction letter, loan agreement and Key Fact Statement (wherever applicable).

The Company may review the applicable interest rates for its loan products from time to time

based on changes in the cost of funds, market conditions, business requirements or regulatory

guidelines.
7. Method of Calculation of Interest

The interest applicable to each loan shall be calculated on the outstanding loan amount for the
actual number of days the loan remains outstanding, from the date of loan disbursement up to
and including the date of repayment or closure of the loan account, considering 365 days in a
year, unless otherwise specified under the applicable loan scheme.

In respect of Gold Loan Schemes, where the borrower repays or closes the loan within seven (7)
days from the date of disbursement, interest for a minimum period of seven (7) days shall be
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payable. Where the amount of interest so calculated is less than 220, a minimum interest of 320

shall be charged.

The method of interest computation, including the compounding frequency, wherever
applicable, shall be specified under the respective loan scheme and communicated to the
borrower in accordance with Clause 4 of this Policy.

For Gold Loan schemes, the Company may adopt different methods of interest computation,
including monthly compounding, as specified under the respective loan scheme.

The above method of calculation shall be subject to the terms and conditions of the respective
loan scheme approved by the Company.

8. Risk Gradation

The Company follows a risk - based pricing approach. Accordingly, Interest rates may vary
among borrowers under the same product and tenure based on their individual risk profile.

The risk assessment shall broadly consider the following factors
(i) Borrower’s credit profile and repayment capacity

(ii) Loan tenure

(iii) Credit History

(iv) Loan Amount

(iv) Cost structure and operational expenses

(v) Prevailing market interest rates

(vi) Nature, quality and adequacy of collateral

(vii) Loan To Value

(vii) Borrower’s employment or business profile

(viii) Industry or sector specific risks

(x) Existing relationship with the Company
(viii) Macroeconomic, business and regulatory conditions

The significance of the above factors may vary depending upon the loan product, loan scheme
and borrower profile. Accordingly, different borrowers may be charged different rates of interest
under the same loan product based on their individual risk assessment.

The methodology for risk gradation may be reviewed periodically based on portfolio
performance, market conditions, business requirements and applicable RBI Directions.
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9. Annualised Percentage Rate (APR) and Other Charges

The Company shall disclose the Annualised Percentage Rate (APR) in accordance with the
applicable RBI Directions.

The APR shall generally comprise:

(a) Applicable rate of interest;

(b) Processing fees;

(c) Other charges collected at the time of disbursement, wherever applicable.

Contingent charges such as penal charges, cheque bounce charges, recovery expenses and other
default-related charges shall not form part of the APR.

Other charges such as documentation charges, insurance premium, valuation charges, legal
expenses, foreclosure or prepayment charges, statutory taxes, duties and other applicable levies
shall be disclosed in the Sanction Letter, Loan Agreement and Key Fact Statement, wherever
applicable.

Administrative charges, service charges or any other applicable charges, wherever levied, shall
also be disclosed to the borrower in accordance with the applicable RBI Directions.

Any revision in interest rates or other charges shall be effective prospectively and communicated
to the borrower in accordance with Clause 4 of this Policy.

10. Key Fact Statement (KFS)

The Company shall provide a Key Fact Statement (KFS) to the borrower, in the standardised
format prescribed by the Reserve Bank of India, wherever applicable, before execution of the loan
agreement or disbursement of the loan, in accordance with the applicable RBI Directions.

The KFS shall, wherever applicable, include, among other things:

(a) Annual Percentage Rate (APR);

(b) Applicable rate of interest;

(c) Processing fees and all other applicable fees and charges;

(d) Penal charges;

(e) Repayment schedule;

(f) Total cost of borrowing; and

(g) Any other information as may be prescribed by the Reserve Bank of India from time to time.

The Company shall ensure that the KFS is provided to the borrower before execution of the loan
agreement or disbursement, as applicable, and contains all information prescribed under the
applicable RBI Directions.
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11. Penal Charges

Penal charges shall be governed exclusively by the Board-approved Penal Charges Policy of the
Company and RBI guidelines.

The Company shall levy penal charges in accordance with the applicable RBI Directions and the
Board-approved Penal Charges Policy.

12. Ceiling on Interest Rate

The Company shall ensure that the rate of interest charged to any borrower does not exceed the
maximum rate of interest approved by the Board of Directors for the respective loan product.
The maximum rate of interest shall be determined by the Board after considering various factors,
including the cost of funds, operational expenses, credit risk, prevailing market conditions,
regulatory expectations, business sustainability, and the requirements of the Fair Practices Code
applicable to NBFCs. The Board may review and revise the maximum rate of interest from time
to time, as considered necessary.

The Board may approve different maximum rates of interest for different loan products or
categories of loans, based on the Company's approved interest rate model.

13. Website Disclosure

The Company shall display on its website the Board-approved interest rate model, product-wise

interest rates, the approach for risk gradation, the applicable Annualised Percentage Rate (APR),

other applicable fees and charges, and the Penal Charges Policy. Such disclosures shall be
updated from time to time to reflect any changes, in accordance with the applicable RBI
guidelines and the approvals or authorisations of the Company, wherever required.

The above disclosures shall be reviewed and updated whenever there is any material change in
the interest rate framework, applicable charges or regulatory requirements.

14. Review of the Policy

The Board of Directors shall review this Policy at least annually or earlier, if required, due to
changes in the regulatory framework or business or operational requirements. Any deviation
from this Policy shall require the prior approval of the Board of Directors.

In case of any inconsistency between this Policy and the applicable RBI Directions or any other
law, the applicable regulatory provisions shall prevail until this Policy is suitably amended by
the Board.




